MINUTES OF MEETING OF THE BOARD OF DIRECTORS
OF WILLIAMSON-TRAVIS COUNTIES
MUNICIPAL UTILITY BISTRICT NO. 1

February 09, 2009

STATE OF TEXAS §

§
COUNTIES OF WILLIAMSON AND TRAVIS  §

A special meeting of the Board of Directors of Williamson-Travis Counties Municipal Utility
District No. 1 was held at 6:00 p.m. on February 9, 2009, at the District office at The Park at
Lakeline Oaks, 1000 Old Mill Road, Cedar Park, Texas 78613. The meeting was open to the
public and notice was given as required by the Texas Open Meetings Act.

Director Rocco called the roll of the members of the Board:

Chris Rocco - President

Robert Kenny - Vice President

Linda Garrett - Secretary

Brian T. Hardin - Treasurer

Luis Zervigon - Assistant Secretary/Treasurer

All directors were present thus constituting a quorum. Also attending the meeting were Kristi
Hester with Severn Trent Services and Bill Flickinger with Willatt & Flickinger.

Director Rocco called the meeting to order at 6:08 p.m. and stated that the Board would first
consider Agenda Item 3: Proposal for Swimming Pool Facility in the District — Community
Outreach Program. The Board directed Director Rocco to generate a letter to GMSA
requesting a report that conforms to the scope of work provided in their contract. The revised
report was previously requested verbally. This report is due to Severn Trent Services by
February 13, 2009. The Board will continue to hold the final payment pending receipt of the
report.

Director Kenny moved to delay moving forward with the pool opinion poll while the Board
develops a program to inform the public of the pros and cons of annexation. The program will
be defined by June 1, 2009 and implemented thereafter. Director Rocco seconded the motion,
which passed unanimously.

The Board directed the Annexation Committee to propose, to the current annexation consuitant,
an addition to the scope of work included in his contract to include preparation of materials for
educating the residents on all the aspects of annexation.

The Board expressed their desire that the residents fully understand the many different
scenarios that could play a role in any future annexation process. The Board wants tc more
fully explain the alternative possibilities, giving the residents the tools and information fo make
an educated decision regarding annexation. As the proposed pool project is an integral part of
these scenarios, a delay is necessary and does not, in any way, jeopardize the proposed
project.

Director Rocco then called for Agenda Item 4: Website Confract. The Board reviewed the
proposed website contract provided by Steel Tree. The Website Committee was directed by
the Board to clarify the scope of work provided and send a redlined contract to Bill Flickinger for
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final review. A motion was made by Director Kenny to accept Mark Maxwell's resignation
effective 30 days from the date of notification. The motion was seconded by Director Rocco
and passed unanimously.

Director Rocco then called for Agenda ltem 5: Deed Restriction Enforcement Form Letters.
The Deed Restriction Committee is in the process of reviewing the DRE form letters and will
bring a recommendation to the Board when their review is complete.

Director Rocco then called for Agenda ltem 2: Annual Audit. The Board directed the Audit
Committee to generate a letter to McCall Gibson regarding the material weakness reported in
the Management Letter and requesting possible solutions to resolve the issues reported.

Director Rocco then called for Agenda ltem 6: Adjournment. The meeting was adjourned at
8:57 p.m.

Linda Garrett, Secretary
Board of Directors

Date:
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